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3DJH���RI���

�
,QVWD3XUJH�&RPPRGLW\�*UDGH�&OHDQLQJ�&RPSRXQG�IURP�376�LV�D�PHFKDQLFDO�SXUJLQJ�DJHQW�WKDW�
GLVORGJHV�WKH�UHVLGXHV�RI�SUHYLRXV�SURGXFWLRQ�FRORXUV�DQG�UHVLQV�WKDW�UHPDLQ�RQ�F\OLQGHU�ZDOOV�DQG�
VFUHZV�DIWHU�WKH�EDUUHO�LV�UXQ�HPSW\���,W�SHUPLWV�WKHVH�UHVLGXHV�WR�EH�TXLFNO\�UHPRYHG�IURP�WKH�
PDFKLQH�DQG�LV�WKHQ�UHDGLO\�SXUJHG�IURP�WKH�EDUUHO�E\�WKH�QH[W�SURGXFWLRQ�FRORXU�RU�UHVLQ����
7KH�PDFKLQH�LV�EDFN�WR�SURGXFLQJ�JRRG�SDUWV�ZLWK�PLQLPXP�GRZQWLPH��6HH�)LJ���IRU�D�FRPSDULVRQ�RI�
WKH�HIIHFW�RI�,QVWD3XUJH�GXULQJ�D�FOHDQLQJ�F\FOH��
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+RZ�GRHV�,QVWD3XUJH�ZRUN"�
,QVWD3XUJH�JDLQV�LWV�SXUJLQJ�HIIHFWLYHQHVV�IURP�WKUHH�IDFWRUV����

��� 7KH�SURSULHWDU\�IRUPXODWLRQ�ZRUNV�LQ�FRPELQDWLRQ�ZLWK�D�KLJK�OHYHO�RI�DJLWDWLRQ�GXULQJ�WKH�
SXUJLQJ�SURFHVV�WR�GLVORGJH�FRQWDPLQDQWV��

��� 7KH�IRUPXOD�LQFOXGHV�UHVLQV�DQG�RWKHU�LQJUHGLHQWV�WKDW�DUH�HIIHFWLYH�LQ�SURYLGLQJ�PHFKDQLFDO�
�SXVK��RYHU�D�ZLGH�WHPSHUDWXUH�UDQJH��

��� $Q�H[FOXVLYH�LQJUHGLHQW�LQ�,QVWD3XUJH�FDXVHV�LW�WR�KDYH�ORZHU�DGKHVLRQ�WR�PHWDO�VXUIDFHV�WKDQ�
RWKHU�UHVLQV�RI�VLPLODU�YLVFRVLW\���
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5HJLVWHUHG�LQ�(QJODQG�1R����������DW�WKH�FRPSDQ\�DGGUHVV��
,QIRUPDWLRQ�SURYLGHG�LV�EDVHG�RQ�RXU�JHQHUDO�H[SHULHQFH�DQG�LV�JLYHQ�LQ�JRRG�IDLWK�ZLWKRXW�
ZDUUDQW\���5HVSRQVLELOLW\�IRU�IDFWRUV�RXWVLGH�RXU�NQRZOHGJH�RU�FRQWURO�LV�QRW�DFFHSWHG��
)UHHGRP�XQGHU�SDWHQWV��FRS\ULJKW��DQG��UHJLVWHUHG�GHVLJQV�FDQQRW�EH�DVVXUHG��$OO�WUDGHPDUNV�
DFNQRZOHGJHG��
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3DJH���RI���

:KHUH�FDQ�,�XVH�,QVWD3XUJH"�
376�UHFRPPHQGV�,QVWD3XUJH�IRU�XVH�LQ�FRQYHQWLRQDO�UHFLSURFDWLQJ�VFUHZ�LQMHFWLRQ�PRXOGLQJ�V\VWHPV���
,W�PD\�DOVR�EH�XVHG�LQ�FRQYHQWLRQDO�VFUHZ�W\SH�H[WUXGHUV�DQG�LV�DYDLODEOH�LQ�ILOOHG�DQG�XQILOOHG�IRUPV���
7KH�SURGXFW�LV�LQWHQGHG�IRU�XVH�ZLWK�WKHUPRSODVWLF�UHVLQV�SURFHVVHG�EHWZHHQ����±����&��D�UDQJH�
WKDW�LQFOXGHV�DOO�FRPPRGLW\�UHVLQV�DQG�PDQ\�HQJLQHHULQJ�PDWHULDOV���
��
:KDW�FDQ�,QVWD3XUJH�GR�IRU�PH"�
,QVWD3XUJH�FOHDQV�SURFHVVLQJ�HTXLSPHQW�WKRURXJKO\��SURYLGLQJ�TXLFN��WURXEOH�IUHH�FKDQJHRYHUV�WKDW�
DOORZ�PRXOGLQJ�VKRSV�WR�RSHUDWH�DW�SHDN�HIILFLHQF\���+HUH
V�KRZ���

��� 3HOOHWLVHG�,QVWD3XUJH�KDQGOHV�DQG�IHHGV�HDVLO\��OLNH�SURGXFWLRQ�PDWHULDO����
��� 1R�PL[LQJ� �1R�PHVV��
��� ,QVWD3XUJH�LV�VWLII�HQRXJK�WR�GLVSODFH�SURGXFWLRQ�UHVLQV�HIIHFWLYHO\�DW�QRUPDO�RSHUDWLQJ�

WHPSHUDWXUHV���
��� 1R�ZDLWLQJ�DURXQG�IRU�WHPSHUDWXUHV�WR�FRPH�XS��
��� ,QVWD3XUJH�GRHV�LWV�MRE�LQ�D�VWUDLJKWIRUZDUG�ZD\���1R�FRPSOLFDWHG�PXOWL�VWHS�SURFHGXUHV��QR�

VRDN�SHULRG�UHTXLUHG��
��� :KHQ�WKH�MRE�LV�GRQH��DOO�UHVLGXHV�RI�,QVWD3XUJH�DUH�IOXVKHG�IURP�WKH�V\VWHP�TXLFNO\�E\�WKH�

IROORZLQJ�SURGXFWLRQ�UHVLQV����
��� 7KDQNV�WR�LWV�XQLTXH�IRUPXODWLRQ��WKH�FRPSRXQG�GRHVQ
W�DGKHUH�WR�WKH�VFUHZ�DQG�EDUUHO�ZDOOV��

�
:KDW�NLQGV�RI�SXUJLQJ�FRPSRXQGV�DUH�DYDLODEOH�DQG�ZKDW�NLQG�RI�SXUJLQJ�FRPSRXQG�
VKRXOG�ZH�XVH"�
7KHUH�DUH�WZR�FODVVHV�RI�SXUJLQJ�FRPSRXQG�DYDLODEOH�±��+LJK�3HUIRUPDQFH��DQG��&RPPRGLW\�*UDGH����
+LJK�SHUIRUPDQFH�SURGXFWV��VXFK�DV�6XSHU1RYD�&KHPLFDO�3XUJLQJ�&RPSRXQG�IURP�376��DUH�
LQWHQGHG�IRU�XVH�LQ�GLIILFXOW�SXUJLQJ�VLWXDWLRQV���7KHVH�LQYROYH�YHU\�FKDOOHQJLQJ�PDWHULDOV�OLNH�3((.��
IOXRURSRO\PHUV�RU�8OWHP��RU�YHU\�ODUJH�DQG�FRPSOH[�HTXLSPHQW�LQFOXGLQJ�KRW�UXQQHU�LQVWDOODWLRQV�DQG�
PDQ\�H[WUXVLRQ�RU�EORZ�PRXOGLQJ�V\VWHPV���
�
,Q�FRQWUDVW��FRPPRGLW\�JUDGH�SURGXFWV��VXFK�DV�,QVWD3XUJH�&OHDQLQJ�&RPSRXQG�IURP�376��DUH�
XVHIXO�DFURVV�D�YHU\�EURDG�UDQJH�RI�FRPPRQ�SXUJLQJ�VLWXDWLRQV���7KH\�DUH�HIIHFWLYH�ZLWK�FRPPRGLW\�
UHVLQV�OLNH�3(��33��VW\UHQH�DQG�39&�DV�ZHOO�DV�ILUVW�JHQHUDWLRQ�HQJLQHHULQJ�UHVLQV�OLNH�$%6��1\ORQ��
DFHWDO�DQG�HYHQ�SRO\FDUERQDWH���7KHVH�SURGXFWV�DUH�PRVW�DSSURSULDWH�IRU�XVH�LQ�LQMHFWLRQ�PRXOGLQJ�
V\VWHPV��LQFOXGLQJ�PDQ\�HTXLSSHG�ZLWK�KRW�UXQQHU��DQG�LQ�VRPH�VLPSOH�H[WUXVLRQ�V\VWHPV���
�
+LJK�SHUIRUPDQFH�SXUJLQJ�FRPSRXQGV�SURYLGH�WKH�PD[LPXP�LQ�SXUJLQJ�HIIHFWLYHQHVV��EXW�DUH�PRUH�
H[SHQVLYH�DQG�WHQG�WR�EH�VRPHZKDW�PRUH�GLIILFXOW�WR�XVH���&RPPRGLW\�JUDGH�SXUJLQJ�FRPSRXQGV�
SURYLGH�DPSOH�SXUJLQJ�HIIHFWLYHQHVV�IRU�PRVW�VLWXDWLRQV�DQG�DUH�HFRQRPLFDO�DQG�HDV\�WR�XVH���
<RX�VKRXOG�FKRRVH�WKH�FODVV�RI�SXUJLQJ�SURGXFW�EHVW�VXLWHG�WR�WKH�PDWHULDOV�DQG�HTXLSPHQW�WKDW�\RX�
ZRUN�ZLWK���5HPHPEHU�±�GRQ
W�SD\�IRU�PRUH�SXUJLQJ�SHUIRUPDQFH�WKDQ�\RX�QHHG���
�
�
�
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3DJH���RI���

+RZ�GR�ZH�GHFLGH�ZKDW�,QVWD3XUJH�JUDGH�LV�ULJKW�IRU�XV"�
,QVWD3XUJH�LV�VXSSOLHG�LQ�WZR�JUDGHV�±�8QILOOHG�DQG�)LOOHG���7KH�)LOOHG�JUDGH�FRQWDLQV�D�FKRSSHG�JODVV�
ILEUH�PDWHULDO�WKDW�SURYLGHV�DGGLWLRQDO��VFUXEELQJ��HIIHFWLYHQHVV�IRU�GLIILFXOW�SXUJHV����
+HUH�DUH�D�IHZ�FDVHV�ZKHUH�\RX�VKRXOG�127�XVH�WKH�)LOOHG�JUDGH���

- ,Q�KRW�UXQQHU�V\VWHPV���
- ,Q�H[WUXVLRQ�V\VWHPV�XQOHVV�WKH�GLH�DQG�DQ\�VFUHHQV�RU�ILOWHUV�DUH�UHPRYHG���
- ,Q�V\VWHPV�WKDW�KDYH�LQWHUQDO�IORZ�SDVVDJHV�RI�OHVV�WKDQ�����PP���
- ,Q�FDVHV�ZKHUH�WKH�IROORZ�RQ�UHVLQ�LV�RI�ORZ�YLVFRVLW\��VXFK�DV�IOH[LEOH�39&�RU�/'3(��

DQG�PLJKW�KDYH�GLIILFXOW\�GLVSODFLQJ�UHVLGXHV�RI�WKH�ILOOHG�SXUJLQJ�FRPSRXQG���
- ,Q�DQ\�FDVH�ZKHUH�WKH�DGGHG�DEUDVLYHQHVV�RI�WKH�ILOOHU�FDXVHV�FRQFHUQ�DERXW�ZHDU�RQ�

VRIW�RU�SROLVKHG�PHWDO�ILQLVKHV���
�
,Q�WKHVH�FDVHV��RQO\�WKH�8QILOOHG�JUDGH�VKRXOG�EH�XVHG���,Q�RWKHU�FDVHV��HLWKHU�JUDGH�PD\�EH�XVHG���
�
+RZ�PXFK�SXUJLQJ�FRPSRXQG�ZLOO�ZH�QHHG�WR�FOHDQ�P\�V\VWHP"�
,Q�PRVW�FDVHV��EHWZHHQ�RQH�DQG�WZR�EDUUHO�YROXPHV�RI�,QVWD3XUJH�PDWHULDO�ZLOO�EH�QHHGHG�WR�
HIIHFWLYHO\�SXUJH�WKH�V\VWHP���6WDUW�ZLWK�RQH�EDUUHO�YROXPH�DQG�LQFUHDVH�LI�QHFHVVDU\���
�
:KDW
V�WKH�ERWWRP�OLQH"�
,Q�VXPPDU\��LI�\RX�DUH�D�SODVWLFV�SURFHVVRU�WKDW�GRHV�QRW�ZRUN�ZLWK��H[RWLF��UHVLQV�RU�RSHUDWH�YHU\�
ODUJH�RU�KLJKO\�FRPSOH[�HTXLSPHQW�WKHQ�\RX�SUREDEO\�GR�QRW�QHHG��DQG�VKRXOG�QRW�SD\�IRU��D��KLJK�
SHUIRUPDQFH��SXUJLQJ�FRPSRXQG���<RX�QHHG�D�KDUG�ZRUNLQJ��FRPPRGLW\�JUDGH��SXUJLQJ�PDWHULDO�±�
,QVWD3XUJH�LV�WKDW�PDWHULDO���%XW�GRQ
W�MXVW�WDNH�RXU�ZRUG�IRU�LW���)UHH�VDPSOHV�DUH�DYDLODEOH�VR�\RX�
FDQ�SURYH�LW�IRU�\RXUVHOI���,QVWD3XUJH�&OHDQLQJ�&RPSRXQG�LV�MXVW�ZKDW�\RX�QHHG��
�
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3DJH���RI���

,QVWUXFWLRQV�IRU�XVH�LQ�,QMHFWLRQ�0RXOGLQJ�(TXLSPHQW�
�
,QVWD3XUJH�&OHDQLQJ�&RPSRXQG�IURP�376�LV�UHFRPPHQGHG�IRU�WKH�IROORZLQJ�VLWXDWLRQV��

• &RQYHQWLRQDO�UHFLSURFDWLQJ�VFUHZ�LQMHFWLRQ�PRXOGLQJ�V\VWHPV���,I�HTXLSSHG�ZLWK�KRW�UXQQHU�
V\VWHPV��UHIHU�WR�WKH�VHSDUDWH�LQVWUXFWLRQV�RQ�SDJH����

• $OO�WKHUPRSODVWLF�SURFHVVHG�DW�WHPSHUDWXUHV�EHWZHHQ����±����&���)RU�HOHYDWHG�WHPSHUDWXUHV�
��VHH�QRWH���

�
��� 9HULI\�WKDW�WKH�WHPSHUDWXUH�RI�HDFK�KHDWLQJ�]RQH�LV�DW�DQ�DSSURSULDWH�OHYHO��DW�OHDVW����R&��
EXW�QRW�DERYH����R&�±�VHH�QRWH���
��� (PSW\�WKH�PDFKLQH�RI�WKH�SURGXFWLRQ�UHVLQ�DV�WKRURXJKO\�DV�SRVVLEOH��LI�EDFNSUHVVXUH�DQG�
VFUHZ�VSHHG�DUH�DGMXVWDEOH�\RX�FDQ�XVH�PD[LPXP�EDFNSUHVVXUH�DQG�KLJK�VFUHZ�VSHHG�WR�HPSW\�WKH�
EDUUHO�PRVW�HIIHFWLYHO\���5HVXOWV�PD\�EH�HQKDQFHG�E\�SUH�IOXVKLQJ�WKH�PDFKLQH�ZLWK�FOHDQ�QDWXUDO�
UHVLQ���,I�\RX�FKRRVH�WR�SUH�IOXVK�±�VHH�QRWH���
��� /RDG�WKH�KRSSHU�ZLWK�WKH�UHTXLUHG�DPRXQW�RI�,QVWD3XUJH�&OHDQLQJ�&RPSRXQG���,Q�D�W\SLFDO�
SXUJLQJ�VLWXDWLRQ��DERXW�RQH�WR�WZR�EDUUHO�YROXPHV�RI�,QVWD3XUJH�VKRXOG�EH�QHHGHG���0RUH�RU�OHVV�
PDWHULDO�PD\�EH�UHTXLUHG��GHSHQGLQJ�RQ�VXFK�WKLQJV�DV�WKH�GLIILFXOW\�RI�WKH�DSSOLFDWLRQ�DQG�WKH�
FRQGLWLRQ�RI�WKH�HTXLSPHQW���6WDUW�ZLWK�RQH�EDUUHO�YROXPH�DQG�DGMXVW�DV�FRQGLWLRQV�GLFWDWH��
��� )LOO�WKH�EDUUHO�ZLWK�,QVWD3XUJH�&OHDQLQJ�&RPSRXQG�E\�URWDWLQJ�WKH�VFUHZ���)RU�EHVW�UHVXOWV��
NHHS�UHFLSURFDWLQJ�WKH�VFUHZ�IRUZDUG�DQG�NHHS�WKH�EDFNSUHVVXUH�DW�PD[LPXP���8VH�QRUPDO�VFUHZ�
530�XQWLO�,QVWD3XUJH�EHJLQV�WR�HPHUJH�IURP�WKH�QR]]OH�±�WKHQ�LQFUHDVH�WR�PD[LPXP�VDIH�530��
��� 3XUJH�WKH�V\VWHP�HPSW\�RI�,QVWD3XUJH�ZKHQ�WKH�PDWHULDO�HPHUJLQJ�IURP�WKH�QR]]OH�LV�DOPRVW�
FOHDQ���'R�WKLV�E\�GURSSLQJ�WKH�EDFNSUHVVXUH��LI�UDLVHG��WR�QRUPDO�OHYHO�DQG�SHUIRUPLQJ�KLJK�YHORFLW\�
SXUJH�VKRWV���,I�WKH�PDFKLQH�ZDV�KHDYLO\�FRQWDPLQDWHG�DQG�FRQWDPLQDWLRQ�LV�YLVLEOH�DV�WKH�ODVW�RI�WKH�
,QVWD3XUJH�HPSWLHV�IURP�WKH�PDFKLQH��UHSHDW�VWHSV���WKURXJK�����,I�QR]]OH�RI�FKHFN�ULQJ�KDQJ�XS�LV�
VXVSHFWHG�±�VHH�QRWH���
��� 5XQ�QHZ�SURGXFWLRQ�PDWHULDO�WKURXJK�WKH�V\VWHP�XQWLO�DOO�WUDFHV�RI�,QVWD3XUJH�DUH�UHPRYHG���
5HPRYDO�ZLOO�EH�PRVW�WKRURXJK�DQG�HIILFLHQW�LI�PD[LPXP�VDIH�VFUHZ�530�DUH�XVHG��7KHQ��EHJLQ�
QRUPDO�SURGXFWLRQ��
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3DJH���RI���

,QVWUXFWLRQV�IRU�XVH�LQ�([WUXVLRQ�(TXLSPHQW�
�
,QVWD3XUJH�&OHDQLQJ�&RPSRXQG�LV�UHFRPPHQGHG�IRU�WKH�IROORZLQJ�VLWXDWLRQV��

• &RQYHQWLRQDO�VFUHZ�W\SH�H[WUXGHUV���,I�HTXLSSHG�ZLWK�D�YHQWHG�EDUUHO���VHH�QRWH���
• $OO�WKHUPRSODVWLFV�SURFHVVHG�DW�WHPSHUDWXUHV�EHWZHHQ���������&���)RU�HOHYDWHG�WHPSHUDWXUHV�

��VHH�QRWH����
�
��� 9HULI\�WKDW�WKH�WHPSHUDWXUH�RI�HDFK�KHDWLQJ�]RQH�LV�DW�DQ�DSSURSULDWH�OHYHU��DW�OHDVW�����&��
EXW�QRW�DERYH�����&�±�VHH�QRWH������,W�PD\�SURYH�KHOSIXO�WR�UDLVH�WKH�WHPSHUDWXUH�RI�WKH�GLH�DQG�DQ\�
GRZQVWUHDP�SOXPELQJ�DERXW����&�DERYH�RSHUDWLQJ�WHPSHUDWXUH�SURYLGHG�WKDW�WKLV�FDQ�EH�GRQH�
ZLWKRXW�H[FHHGLQJ�WHPSHUDWXUH�OLPLWDWLRQV�RI�WKH�HTXLSPHQW�RU�WKH�PDWHULDOV�LQYROYHG��2WKHUZLVH��
OHDYH�KHDWV�DW�RSHUDWLQJ�WHPSHUDWXUH��
��� (PSW\�WKH�PDFKLQH�RI�WKH�SURGXFWLRQ�UHVLQ�DV�WKRURXJKO\�DV�SRVVLEOH���(QVXUH�WKDW�WKH�
KRSSHU�DQG�IHHG�WKURDW�DUH�IUHH�RI�DOO�SURGXFWLRQ�UHVLQ���5HVXOWV�PD\�EH�HQKDQFHG�E\�SUH�IOXVKLQJ�WKH�
V\VWHP�ZLWK�FOHDQ�QDWXUDO�UHVLQ��,I�\RX�FKRRVH�WR�SUH�IOXVK�±�VHH�QRWH���
���� /RDG�WKH�KRSSHU�ZLWK�WKH�UHTXLUHG�DPRXQW�RI�,QVWD3XUJH���,Q�D�W\SLFDO�SXUJLQJ�VLWXDWLRQ��
DERXW�RQH�WR�WZR�EDUUHO�YROXPHV�RI�,QVWD3XUJH�VKRXOG�EH�QHHGHG���0RUH�RU�OHVV�PDWHULDO�PD\�EH�
UHTXLUHG��GHSHQGLQJ�RQ�VXFK�WKLQJV�DV�WKH�GLIILFXOW\�RI�WKH�DSSOLFDWLRQ�DQG�WKH�FRQGLWLRQ�RI�WKH�
HTXLSPHQW���6WDUW�ZLWK�RQH�EDUUHO�YROXPH�DQG�DGMXVW�DV�FRQGLWLRQV�GLFWDWH��
���� )LOO�WKH�V\VWHP�ZLWK�,QVWD3XUJH�E\�URWDWLQJ�WKH�VFUHZ���8VH�QRUPDO�VFUHZ�530�XQWLO�
,QVWD3XUJH�EHJLQV�WR�HPHUJH�IURP�WKH�GLH�±�WKHQ�LQFUHDVH�WR�PD[LPXP�VDIH�530��
���� 3XUJH�WKH�V\VWHP�HPSW\�RI�,QVWD3XUJH���,I�WKH�V\VWHP�ZDV�KHDYLO\�FRQWDPLQDWHG�DQG�
FRQWDPLQDWLRQ�LV�VWLOO�DSSDUHQW�DV�WKH�ODVW�RI�WKH�,QVWD3XUJH�HPSWLHV�IURP�WKH�V\VWHP��UHSHDW�VWHSV���
WKURXJK�����
���� 5XQ�QHZ�SURGXFWLRQ�PDWHULDO�WKURXJK�WKH�V\VWHP�XQWLO�DOO�WUDFHV�RI�,QVWD3XUJH�DUH�UHPRYHG��
5HPRYDO�ZLOO�EH�PRVW�WKRURXJK�DQG�HIILFLHQW�LI�PD[LPXP�VDIH�VFUHZ�530�DUH�XVHG���7KHQ��EHJLQ�
QRUPDO�SURGXFWLRQ��
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3DJH���RI���

,QVWUXFWLRQV�IRU�XVH�LQ�+RW�5XQQHUV�
�
��� (PSW\�WKH�V\VWHP�RI�WKH�SURGXFWLRQ�UHVLQ�DV�WKRURXJKO\�DV�SRVVLEOH���5HVXOWV�PD\�EH�
HQKDQFHG�E\�SUH�IOXVKLQJ�WKH�PDFKLQH�ZLWK�FOHDQ�QDWXUDO�UHVLQ���,I�\RX�FKRRVH�WR�SUH�IOXVK�±�VHH�
QRWH���
��� 5DLVH�WKH�UXQQHU�WHPSHUDWXUH���R&�WR�LQFUHDVH�IORZ�SURYLGHG�WKLV�FDQ�EH�GRQH�ZLWKRXW�
H[FHHGLQJ�WHPSHUDWXUH�OLPLWDWLRQV�RI�WKH�HTXLSPHQW�RU�WKH�PDWHULDOV�LQYROYHG���2WKHUZLVH��OHDYH�DW�
RSHUDWLQJ�WHPSHUDWXUH��
��� 3UH�3XUJH�WKH�VFUHZ�DQG�EDUUHO��ZKLOH�UHWUDFWHG�IURP�WKH�PRXOG��XVLQJ�VWHSV���WKURXJK���RI�
WKH�EDVLF�LQVWUXFWLRQV�VKRZQ�RQ�SDJH����7KHQ�PRYH�WKH�VFUHZ�DQG�EDUUHO�EDFN�WR�WKH�PRXOG��
��� /RDG�WKH�KRSSHU�ZLWK�WKH�UHTXLUHG�DPRXQW�RI�,QVWD3XUJH���6WDUW�ZLWK�ò�RI�WKH�EDUUHO�YROXPH�
DQG�DGMXVW�DV�FRQGLWLRQV�GLFWDWH��
��� ,QMHFW�,QVWD3XUJH�WKURXJK�WKH�UXQQHU��HMHFWLQJ�WKH�SDUWV�LPPHGLDWHO\��ZKLOH�ZDUP������
'H�PRXOGLQJ�RI�WKH�SXUJH�PDWHULDO�PD\�EH�HDVLHU�LI�D�PRXOG�UHOHDVH�LV�XVHG�DQG�WKH�VKRW�VL]H�LV�
UHGXFHG��VHH�QRWH���IRU�DQ�DOWHUQDWLYH�PHWKRG����&RQWLQXH�XQWLO�,QVWD3XUJH�SDUWV�DUH�YLVXDOO\�IUHH�
IURP�FRORXU�DQG�RU�FDUERQ�FRQWDPLQDWLRQ���7KHQ��LQMHFW�SDUWV�XQWLO�WKH�V\VWHP�UXQV�HPSW\��
��� 3XUJH�WKH�UHVLGXDO�,QVWD3XUJH�IURP�WKH�V\VWHP�E\�UXQQLQJ�WKH�QH[W�SURGXFWLRQ�UHVLQ��
PRXOGLQJ�SDUWV�XQWLO�QR�,QVWD3XUJH�FDQ�EH�VHHQ��
�
�
�
$GGLWLRQDO�1RWHV�DQG�,QIRUPDWLRQ�
�
1RWH���±�(OHYDWHG�7HPSHUDWXUHV�
,W�LV�UHFRPPHQGHG�WKDW�\RX�DYRLG�VXEMHFWLQJ�,QVWD3XUJH�WR�WHPSHUDWXUHV�DERYH����R&���,Q�WKLV�
WKHUPDO�HQYLURQPHQW�VRPH�SRO\PHUV�XVHG�LQ�,QVWD3XUJH�PD\�EHJLQ�WR�GHFRPSRVH�DQG�UHOHDVH�
LUULWDQW�YDSRXUV���7KLV�VKRXOG�QRW�EH�DQ�LVVXH�LI�H[SRVXUH�WR�WHPSHUDWXUHV�QHDU����R&�LV�EULHI��D�IHZ�
PLQXWHV����)RU�UHJXODU�XVH�ZLWK�PDWHULDOV�SURFHVVHG�DERYH����R&��FRQWDFW�376�WR�GLVFXVV�DOWHUQDWLYH�
SURGXFWV��
�
�
1RWH���±�3UH�)OXVKLQJ�
)RU�VRPH�GLIILFXOW�FKDQJHRYHUV��UHVXOWV�PD\�EH�HQKDQFHG�E\�SUH�IOXVKLQJ�ZLWK�FOHDQ�QDWXUDO�UHVLQ�
EHIRUH�ORDGLQJ�WKH�FOHDQLQJ�FRPSRXQG���7KLV�ZLOO�SXVK�PRVW�RI�WKH�UHVLGXDO�SURGXFWLRQ�UHVLQ�RXW�RI�
WKH�PDFKLQH���,I�\RX�FKRRVH�WR�SUH�IOXVK��XVH�UHVLQ�DV�VWLII�DV��RU�VWLIIHU�WKDQ�WKH�SURGXFWLRQ�UHVLQ�WKDW�
LV�EHLQJ�GLVSODFHG�DQG�RI�D�UHVLQ�W\SH�VLPLODU�WR�HLWKHU�WKH�LQLWLDO�RU�VXFFHHGLQJ�SURGXFWLRQ�UHVLQ���
)OXVK�DW�OHDVW�RQH�IXOO�EDUUHO�YROXPH�RI�PDWHULDO�±�EXW�QR�PRUH�WKDQ���EDUUHO�YROXPHV�±�WKURXJK�WKH�
V\VWHP��
�
�
�
�
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1RWH���±�1R]]OH�DQG�&KHFN�5LQJ�+DQJ�8S�
2FFDVLRQDOO\�FRORXU�RU�GHJUDGHG�UHVLQ�SDUWLFOHV�ZLOO�KDQJ�XS�VWXEERUQO\�LQ�WKH�QR]]OH�RU�FKHFN�ULQJ�
DUHD���7KLV�VKRXOG�EH�DGGUHVVHG�ZLWK�PRGHVW�XVH�RI�KHDW�DQG�LQFUHDVHG�DJLWDWLRQ���,I�WKH�QR]]OH�LV�WKH�
SUREOHP��UDLVH�WKH�WHPSHUDWXUH�RI�WKH�QR]]OH���R&���,I�WKH�FKHFN�ULQJ�LV�WKH�VRXUFH�RI�WKH�SUREOHP��
GURS�WKH�EDFNSUHVVXUH�DQG�ZLWK�WKH�VFUHZ�URWDWLQJ��UHWUDFW�LW�LQ�TXLFN�³SXOVHV´�WR�OLIW�WKH�FKHFN�ULQJ�
DQG�GLVORGJH�WKH�FRQWDPLQDWLRQ���,Q�ERWK�LQVWDQFHV��IROORZ�XS�ZLWK�VKRUW�KLJK�SUHVVXUH�SXUJH�VKRWV�
WR�FRPSOHWH�FOHDQLQJ��
�
1RWH���±�2SHQ�0RXOG�3XUJLQJ�RI�+RW�5XQQHUV�
,I�V\VWHP�GHVLJQ�SHUPLWV��D�KRW�UXQQHU�PD\�EH�SXUJHG�E\�H[WUXGLQJ�,QVWD3XUJH�WKURXJK�WKH�PRXOG�DW�
D�VDIH�YHORFLW\�ZLWK�OLWWOH�RU�QR�EDFNSUHVVXUH��XVLQJ�PD[LPXP�VDIH�VFUHZ�530��
�
1RWH���±�*UDGH�6HOHFWLRQ�
,QVWD3XUJH�LV�DYDLODEOH�DV�D�ILOOHG�RU�XQILOOHG�SURGXFW���7KH�ILOOHU�JLYHV�WKH�SURGXFW�DGGLWLRQDO�
³VFUXEELQJ´�HIIHFWLYHQHVV�IRU�GLIILFXOW�FKDQJHRYHUV��EXW�H[WHQVLYH�XVH�RYHU�D�ORQJ�SHULRG�PD\�FDXVH�
ZHDU�LQ�VRIW�PHWDO�ILQLVKHV���376�UHFRPPHQGV�XVH�RI�WKH�XQILOOHG�JUDGH�ZKHUH��
�
��� 7KH�PRUH�DJJUHVVLYH�QDWXUH�RI�WKH�ILOOHG�PDWHULDO�PD\�FDXVH�FRQFHUQ��
��� 7KH�HTXLSPHQW�KDV�QDUURZ�SDVVDJHV��OHVV�WKDQ����PP���WKDW�PLJKW�EHFRPH�EORFNHG��
��� 7KH�QH[W�SURGXFWLRQ�UHVLQ�LV�RI�VXFK�D�ORZ�YLVFRVLW\��HJ�IOH[LEOH�39&��/'3(�HWF��WKDW�UHPRYDO�RI�
D�ILOOHG�FOHDQLQJ�FRPSRXQG�FRXOG�EH�GLIILFXOW����
�
2WKHUZLVH��WKH�ILOOHG�JUDGH�FDQ�EH�XVHG���8VH�RI�WKH�ILOOHG�JUDGH�LV�QRW�UHFRPPHQGHG�IRU�KRW�UXQQHUV��
�
1RWH���±�2SHUDWLQJ�3ULQFLSOHV�
,QVWD3XUJH�JDLQV�LWV�SXUJLQJ�HIIHFWLYHQHVV�IURP�WKUHH�IDFWRUV��

��� 7KH�SURSULHWDU\�IRUPXODWLRQ�LQFRUSRUDWHV�LQJUHGLHQWV�WKDW�ZRUN�LQ�FRPELQDWLRQ�ZLWK�WKH�
KLJK�OHYHO�RI�DJLWDWLRQ�LQGXFHG�GXULQJ�WKH�SXUJLQJ�SURFHVV�WR�GLVORGJH�FRQWDPLQDQWV��

��� 7KH�IRUPXOD�LQFOXGHV�UHVLQV�DQG�RWKHU�LQJUHGLHQWV�WKDW�DUH�HIIHFWLYH�LQ�SURYLGLQJ�
PHFKDQLFDO�³SXVK´�RYHU�D�ZLGH�WHPSHUDWXUH�UDQJH��

��� $Q�H[FOXVLYH�LQJUHGLHQW�LQ�,QVWD3XUJH�FDXVHG�LW�WR�EH�PXFK�OHVV�WHQDFLRXV�WKDQ�RWKHU�UHVLQV�
RI�VLPLODU�YLVFRVLW\�LQ�LWV�DGKHVLRQ�WR�LQWHUQDO�PHWDO�VXUIDFHV��

�
1RWH���±�9HQWHG�%DUUHOV�
,Q�WKH�FDVH�RI�H[WUXVLRQ�V\VWHPV�HTXLSSHG�ZLWK�YHQWHG�EDUUHOV��WKH�YHQWV�VKRXOG�EH�PDQXDOO\�FOHDQHG�
DQG�FORVHG�ZLWK�D�FDS���:KLOH�ILOOLQJ�WKH�H[WUXGHU�ZLWK�,QVWD3XUJH��WKH�VFUHZ�530�VKRXOG�EH�YDULHG�WR�
HQVXUH�FRPSOHWH�FOHDQLQJ�RI�GHFRPSUHVVLRQ�]RQHV��


